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SUMMARY 



1. (SBU) ON SEPTEMBER 23-24, THE AMBASSADOR, ACCOMPANIED 
BY THE ECONOMIC AND COMMERCIAL COUNSELORS, VISITED MARAGAY, 
CAPITAL OF ARAGUA STATE, AND VALENCIA, CAPITAL OF CARABOBO 
STATE. POLITICAL AND BUSINESS LEADERS EXPRESSED DEEP 
CONCERN ABOUT THE IMPACT OF VENEZUELA'S NATIONWIDE CRISIS, 
WHILE ALSO CONCENTRATING ON LOCAL ISSUES AND PROJECTS. 
THE AMBASSADOR USED THE VISIT TO REINFORCE THE USG MESSAGE 
THAT ANY SOLUTIONS TO VENEZUELA'S POLITICAL IMPASSE MUST BE 
PEACEFUL AND CONSTITUTIONAL. END SUMMARY. 
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GIRARDOT MAYOR - A MERITOCRATIC CHAVISTA 



2. (SBU) THE AMBASSADOR CALLED ON COL. (RET.) HDMBERTO 
PRIETO, MAYOR OF GIRARDOT, THE LARGEST MUNICIPALITY AMONG 
THOSE COMPRISING THE CITY OF MARACAY, CAPITAL OF THE STATE 
OP ARAGUA. PRIETO (WHOSE OLDER BROTHER IS MINISTER OF 
DEFENSE) NOTED THAT CHAVEZ WAS ONE OF HIS STUDENTS AT THE 
MILITARY ACADEMY. HOWEVER, WHILE HE HAD RUN AND WON IN 
GIRARDOT ON CHAVEZ'S FIFTH REPUBLIC MOVEMENT (MVR) TICKET, 
HIS FOCUS WAS LOCAL AND SERVICE -ORIENTED . HE RECOUNTED HIS 
GOVERNMENT'S WORK TO FINISH RENOVATION OF A MAJOR BOULEVARD 
AND ITS CREATION OF A MARKET TO WHICH STREET VENDORS WERE 
BEING RELOCATED. TAX COLLECTION WAS BEING IMPROVED, AND 
LAND USE ZONING HAD BEEN REFORMED. THE POOR OVERALL 
ECONOMY, OF COURSE, MZJJE PROGRESS DIFFICULT, PRIETO SAID. 
AS PART OF THE SOLUTION, HE FAVORED TAX BREAKS FOR SMALL 
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BUSINESS. HE STRESSED THAT HIS MANAGEMENT TEAM HAD BEEN 
CHOSEN ON THE BASIS OF THEIR ABILITIES, NOT THEIR 
AFFILIATION - "MERITOCRACY, NOT PARTY-OCRACY . " WHILE THE 
LOCAL NEWSPAPER, EL SIGLO, WAS HARSHLY CRITICAL OF HIM, HE 
WAS, HE SAID, WORKING TO KEEP THE ATMOSPHERE IN GIRARDOT 
CALM, AS EVIDENCED BY A RECENT OPPOSITION MARCH WHICH WENT 
OFF WITHOUT ANY PROBLEMS. 



ARAGUA GOVERNOR COMBINES HIGH TECH, PERSONAL POLITICS 



4. (C) BOLIVAR LED THE AMBASSADOR ON AN IMPROMPTU TOUR OF 
HIS PET PROJECT - A SO-CALLED "VIRTUAL LIBRARY," OR 
COMPUTER LEARNING CENTER, WITH SEVERAL HUNDRED WORK 
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STATIONS AND COURSES FOR STUDENTS RANGING FROM PRIMARY 
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SCHOOL AGE THROUGH TO THOSE ALREADY IN THE WORK FORCE. THE 
CENTER'S STAFF AND STUDENTS ALL APPEARED HIGHLY MOTIVATED, 
AND ACCUSTOMED TO FREQUENT VISITS ON THE PART OF BOLIVAR, 
WHOSE FACE APPEARS PROMINENTLY ON THE CENTER'S COMPUTER 
HOME PAGE. IN THE WALK FR<»4 HIS OFFICES TO THE COMPUTER 
CENTER, BOLIVAR ENTHUSIASTICALLY PRESSED THE FLESH WITH A 
NUMBER OF CONSTITUENTS. 



Bl 



VALENCIA MAYOR CONCENTRATING ON SERVICES 



6. (C) IN VALENCIA, THE CAPITAL OF CARABOBO STATE, THE 
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AMEMBASSY LA PAZ 
USSOUTHC(»« MIAMI FL 

CONFIDENTIAL SECTION 02 OF 03 CARACAS 003063 

E.G. 12958: DECL : 10/01/12 
TAGS: ECON, PGOV, VE 

SUBJECT: AMBASSADOR'S VISIT TO ARAGOA AND GARABOBO STATES 

AMBASSADOR MET WITH MAYOR FRANCISCO CABRERA, A POLITICAL 
INDEPENDENT WHO EXPRESSED PRIDE IN HIS RECORD OF 
ACHIEVEMENT. THIS INCLUDED VALENCIA'S 23 KILOMETER METRO 
SYSTEM, THE FIRST SEaiENT OF WHICH WAS NEARING COMPLETION, 
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IMPROVED TAX COLLECTION AND OUTSOURCING OF CITY SERVICES, 
AND (AS WAS DONE BY HIS COUNTERPART IN 6IRAKD0T) THE 
CREATION OF MARKETS WHICH HAVE BROUGHT INFORMAL VENDORS OFF 
THE STREETS. HIS APPROACH HAD LED TO HIS EASY RE-ELECTION 
AS MAYOR. HE EXPRESSED SOME INTEREST IN RUNNING FOR 
GOVERNOR OF GARABOBO STATE WHILE NOTING THAT, HAVING BEEN 
BORN OUTSIDE OF VENEZUELA, IN THE CANARY ISLANDS, HE COULD 
NOT RUN FOR KIESIDENT UNDER THE VENEZUELAN CONSTITUTION. 
HE HAD MINIMAL CONTACT AND THEREFORE EXCELLENT RELATIONS 
WITH GARABOBO GOVERNOR ENRIQUE SALAS FEO, AND SUGGESTED 
THAT THE STATE GOVERNMENT OFTEN CLAIMED CREDIT FOR 
SUCCESSES WHICH RIGHTLY BELONGED TO THE VALENCIA CITY 
ADMINISTRATION. 



GARABOBO GOVERNOR - THE SON ALSO RISES? 



7. (C) GARABOBO STATE GOVERNOR ENRIQUE SALAS FEO WAS 
MOST AT HOME TALKING ABOUT NATIONAL POLITICS. WHILE 
RADICALS AMONG BOTH THE CHAVEZ GOVERNMENT AND THE 
OPPOSITION WERE PUSHING FOR CONFRONTATION, HE WAS "IN THE 
MIDDLE," HE CLAIMED. HE SUGGESTED THAT UMBRELLA BUSINESS 
FEDERATION FEDECAMERAS WAS FALLING INTO THE GOV'S TRAP BY 
PRESSING AHEAD WITH A PROPOSED GENERAL STRIKE. HE ASSERTED 
THAT THE MEDIA IGNORED MODERATE PUBLIC PRONOUNCEMENTS, SUCH 
AS THOSE HE HAD MADE DENOUNCING THE RECENT EFFORT BY SOME 
RADICAL ANTI-CHAVISTAS TO TIE UP CARACAS TRAFFIC THROUGH 
SIT-DOWN STRIKES IN THE MIDDLE OF KEY HIGHWAYS. 

7. (C) SALAS FEO IS THE SON OF FORMER GARABOBO GOVERNOR 
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AND PBESIDENTIAL CANDIDATE ENRIQUE SALAS ROMER. INDEED, HE 

NOW STYLES HIMSELF AS ENRIQUE SALAS-ROMER PEO, AND IS 
REGARDED BY MANY AS A MERELY A PLACEHOLDER FOR FATHER, WHO 
MAY RUN FOR GOVERNOR AGAIN IF HE IS UNABLE TO REVIVE HIS 
PRESIDENTIAL HOPES. \ 



AUTO MAKERS FEELING THE PINCH 



8. (SBU) WHILE IN VALENCIA, THE AMBASSADOR TOURED GENERAL 
MOTORS' LARGE PLANT AND MET WITH BOTH GM AND CHRYSLER'S 
MANAGERS. (THE MANAGER OF FORD, WHICH ALSO BUILDS CARS IN 
VALENCIA, COULD NOT ATTEND, HAVING BEEN CALLED TO CARACAS 
TO TESTIFY BEFORE THE NATIONAL ASSEMBLY ON MATTERS RELATING 
TO THE ISSUE FIRESTONE TIRE MALFUNCTION ON FORD SUV'S.) 
BOTH EXECUTIVES ATTESTED TO THE AFFECT OF VENEZUELA'S 
SHARP ECONOMIC CONTRACTION. GM IS RUNNING ONE SHIFT PER 
DAY, COMPARED WITH THE TWO SHIFTS IT RAN TWO YEARS AGO. 
BOTH THE Of AMD CHRYSLER EXECUTIVES SAID THEIR LABOR 
RELATIONS WERE GOOD; WORKERS APPRECIATED JOBS WHICH PAID 
RELATIVELY WELL AND HAD EXCELLENT BENEFITS AS THEY SAW THE 
SITUATION DETERIORATING ELSEWHERE. {GM. BRIEFED THE 
AMBASSADOR ON ITS INNOVATIVE "BODY-MIND-SOUL" PROGRAM OF 
EDUCATIONAL, SPORTS, AND COUNSELING SERVICES FOR ITS 
STAFF . ) ASKED HOW A GENERAL STRIKE WOULD AFFECT THEIR 
PLANTS, BOTH EXECUTIVES REPLIED THAT AS MULTI-NATIONALS, 
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THEIR FIRMS DID NOT WANT TO GIVE ANY IMPRESSION OF 
INVOLVEMENT IN LOCAL POLITICS AND WOULD KEEP THEIR 
FACTORIES OPEN, AT LEAST FORMALLY, BUT WOULD ALLOW FOR 
LIBERAL I£AVE. 



OUTREACH 



9. (U) THE AMBASSADOR MET WITH THE EDITORS OF TWO LEADING 
VALENCIA NEWSPAPERS FOR AN OFF -THE -RECORD SESSION IN WHICH 
THEY REVIEWED THE CURRENT POLITICAL ENVIRONMENT. THE 
AMBASSADOR STRESSED THE NEED FOR PEACEFUL, CONSTITUTIONAL 
SOLUTIONS TO VENEZUELA'S CRISIS AND TO TAKE ADVANTAGE OF 
THE POLITICAL OPENING WHICH THE MEDIATION OF THE CARTER 
CENTER/ OAS /UNDP TRIAD COULD POTENTIALLY PROVIDE. THE LOCAL 
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EDITORS MSBSED IS PRINCIPLK, BUT EXPRESSED IMPATIENCE, 
ASSERTING THAT THE COUNTRY COULD NOT WAIT INDEFINITELY 
WHILE CHAVEZ BROUGHT IT TO RUIN. THE AMBASSADOR SIMILARLY 
PRESSED FOR INSTITUTIONAL APPROACHES TO RESOLVING THE 
COUNTRY'S POLITICAL IMPASSE IN A SERIES OF ON-THE-RECORD 
INTERVIEWS WITH LOCAL MEDIA AT VARIOUS STOPS DURING HIS 
VISIT. HE SPOKE TO THE CENTRAL VENEZUELA CHAPTER OF THE 
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SUBJECT: AMBASSADOR'S VISIT TO ARAGUA AND CARABOBO STATES 

VENEZUELAN-AMERICAN CHAMBER OF COMMERCE (VENAMCHAM) ABOUT 
THE FREE TRADE AREA OF THE AMERICAS (FTAA) PROCESS AND 
VENEZUELA'S URGENT NEED TO PREPARE FOR TRADE 
LIBERALIZATION. 
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10. (SBU) ARAGUA AND CARABOBO STATES ARE VENEZUELA'S 
INDUSTRIAL HEARTLAND AND ARE SUFFERING FROM THE COLLAPSING 
ECONOMr. NONETHELESS, THE ATMOSPHERE IN BOTH STATES WAS 
CALMER THAN THAT OF CARACAS, WHERE NATIONAL POLITICS 
DOMINATES ALL DISCUSSION, AND DEBATE SEEMINGLY BEGINS AND 
ENDS WITH THE LATEST RUMOR REGARDING PROSPECTS FOR CHAVEZ'S 
SURVIVAL. THE FACT THAT OUTSIDE OF THE CAPITAL MAYORS AND 
GOVERNORS ARE BUILDING CAREERS ON THE BASIS OF THEIR 
ABILITY TO DELIVER QUALITY GOVERNMENTAL SERVICES TO THE 
PUBLIC MAY BODE WELL FOR VENEZUELA'S LONG TERM POLITICAL 
HEALTH, DISTANT THOUGH THESE CONCEMIS MAY SEEM DURING THIS 
TURBULENT SEASON. 

SHAPIRO 
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